Dear Member,
We write to report progress since our last update.

This correspondence is subject to Common Interest Privilege.

Operational Issues.

As you are aware we set the 1% of July as a Final Cut Off Date. It is disconcerting to find we are being
contacted daily by Beneficial Shareholders who have only recently heard about our Action from their
Trust Manager or nominee Account Holder. This has given rise to whether we admit these claimants
or not. At the beginning of August we took the decision to write to the Nominee Account holders
informing them of the importance of this Action and the need to inform their clients. This letter has
triggered off hyper activity on the part of the said account holders and yet more appeals for an
extension of time. We have not yet taken a decision on this.

Proposed Legal Action

You will be aware that in previous correspondence we gave an indicative timeline in which it was
planned to serve our claim on the Bank and others by the end of November. This remains our target
however we are mindful of a two reports which are to be published prior to that date. One is the
long awaited FSA report now planned for release in October and may be of particular significance in
so far as the Bank’s Directors and Advisors are concerned. We continue to be greatly encouraged by
the positive and proactive approach of our legal team who are assiduously preparing our case. It is
our considered view that we will have a very strong case to put to the High Court. One matter we
would like to highlight and it is one of many that have to come to the fore in the investigations being
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